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I 0 Background of Caae t 

I* Ferenc VAJTA, the author of the publication, "Soré Hungary", ma 
bőm in 1914 in Léva. Ho is a Hungárián Citizen, forraer Journa- 
list Anri ex— Hungárián Consul General in Vlenna, prior to the 
Ruesian occupation. 



2t VAJTA eacaped to the French Zone of occupation Ín Austrla, vrhere 
his víork m a utilized mainly by the B.Doc, Central European sec— 
tion, in Innsbruck, under General HETHOCJAHD and & Captain II iLLER. 

3. VAJTA is descrUbed by Source as one of the mrvit ^portant export- 
én ts of Hungárián anti-Comaranigt wigratiotu He is in contact 
with forner Hungárián Premier KAUAT, now reaidipg in Capri, and 
he has been violently attackei by Hungárián Coraaunist newspapers 
aa a war criminal. Hoimrer, the French refused to extradite him, 
s Ince he rao nőt on the official war crindnal Hat. VAJTA is 
Hungárián representativo in the Interoarium oorecietit. 

U* In Jarmary 1947, he left the FIS, fór political and family reasons. 
Liter, he came to Italy to fönn the Hungárián Hátiénál Council, 
in which numerous prominerrt Hungárián peroonalities parti cipated, 
includir^ Miklós KAIIAT, ex-Frender. One of the first acts of 
the Council ma to publish the pamphlet, "Savé Hungary". The pub- 
1 Icát ion angered the Hungárián Commoniats, who appealed to the 
Italian Deputy Foreign Secretary, RKAI£, through the Polish Arnbas— 
gádor in Home, KOT, On HEAIE's telephoné request, VAJTA was ár- 
rést ed by the Romé Questura on 11 April, inc&rcerated; he ma re- 
lcased on 26 April, through the political int errention of the Chief 
of Police. (On a trip to Romé in June 194'% VAJTA contacted P r*\<L*r 
DK GASPERI and Italian Police Chief FERRARI, and many deputies of 
the Right and center partlea.) VAJTA waa adrised by the Chief of 
F n lice to get out of the country to avoid r^-arrest ^ 

5„ On 27 April 1947, Source contacted VAJTA through INSABATD, just 
prior to VAJTA 7 s departure from Romé, to take refUge in a Florence 
monaatery, where he is ataying at the present t ina, Ae aill be 
seen, VAJTA is cognizant of mary import ant phases of the French 
intelligence service activitiss in Auatria. VAJTA appeared to 
be angry vdth the FIS, because they did nőt keep the prondses 
nade to him. Alsó, he vas irritated becsüse tho British were nőt 
able to defend him, although he workod in the same sphere of opera- 
tions vt.it h theau VAJTA offered to pút himself at the disposition 
of the Italiana, if they v/ould guarantee his personal safety u 
Stich assurarces, bowever, could nőt be given by Source. The föl- 
lowlng it ema of Information were obtained by Source from VAJTA » 

It 3hould be kept in mind that tha detaila given belov; were se- 
cured by Source durlng the automobilé ride transíerring VAJTA frc>m 
prison to arwther cár watt ing at another point to take him out of 
Romé. 
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XI « Fina ncial Ile a ns oí the Hungárián :lat ionul Council ; 

6, The Hungárián Gcvernoent, during the HORTHY Régimé, depoeited 
varioue funds in Svdtzerland fór varlous unforeaeen needs. The 
Hungárián National Council succeeded in obtaining the funds re- 
maining, vhich had been pút at ite dlsposal. Origlnally, the 
funda aaounted to 5,000,000 Swiss franca, The organlz&tion of 
Hv^^íadans abroad, draws on this fund fór the meana of carrying 
out anti-Bolshevik propaganda. 

m o ? ctivity on B ehalf of the French : 

7„ The collapse of Geraany found VAJTA in Vienna as Hungárián Consul 
General, Before tho arrival of the Rueaian troops, he fled from 
the Capital to the French Zone of occupation. 

8, The B.JJoc - Central Suropean Section - approached him, and util- 
lsed his vast kncwledge fór a project inwolving Information cod- 
ceming the Rungarian-Balkan sector. On thia project^he worked 
cloac cooperation with Captain UtJILER and General BETHODARD, 
and he had particuiarly cordial relatlona with MÖUJ5R. 

9o Sarly in 1946, at about the time TJE GAÜIXZ left the govemmenfc, 
VAJTA received an of fér from the French, through a certain 
DEPIGNIH51. The offer constitutetí a position in the event an 
ant i-Coűuumist gervemment could be establiahed in Hungary, to 
faeilitate industrial exploitation of the Hungárián bauxite de- 
pó olts, léiich ara tho most important in Europe. Durin g the course 
of theae negotiationa, VAJTA, accompanied by DEPJjüWIEK, left fór 
Paris and ms received by ElDAULT rafused VÁJTA a ny written con- 
tract, even in the főm of a personal letter, 

10, According to VAJTA, he wns unable to work nith hia co-nationale 
in the Hungárián cause abroad, becauee he had no offldLal fóréi gn 
badcing which would aid him in hia activities. Thus, he was 
forced to curtail to somé ért ént hie activitiee on behalf of his 
couritry, except fór tho se aino ín connon with the program of the 
Intenoarium movement. 

11c Fór reaaons nőt entlrely clear at thia poirit, VAJTA* a relation- 

ship with the French waned (perhaps due to the change in the Paris 
Government), and eventually* reached a point where he became 
M persona non grata 11 with the French Xrttelligence Service. MOHER 
werrt so far as to attempt to create trouble between VAJTA and his 
wife. (She ie VAJTA *3 seconci wife, and her fhmily interest and 
investmenta a re vdth import ant Hungárián tmst companies. ) 

MUIL5R told her that VAJTA had shown him, on several occaslons, 
photographa where he was in the coopangr of crther wnnen^ whlch 
naturally made her jealous. In fact, VAJTA' 3 wife was nőt per- 
mitted to leave Innsbruck and jóin her busband. Por these re&sone 
(which Source vdll clarify at the opportune tlne), VAJTA is hostile 
to the FIS. 

IV. The CMLE Case s 

12, From VAJTA, Source requested Information on the GALLÉ affair, and 
he was assured the f ollowing episode is aut hantié? The Soviets 
utLdzed agents generálig renruited from among fonasr Comnmnist 
partiaans and ex-PW's* CALLK deflnitely was a Rusaian agent mark- 
ing in the French irrtelllgence service. Thia was reál ized by the 
French in June 1946, and CALLS was incarcerated. The French 
tortured him to detemine to what extent he had penetrated their 
service and to leam about the Russian organization s„ In this 
marmer a great deal of Information was obtained from hinu, Later, 
CALIE wao assigned to a labor battalion, which was guarded by 
soldiers, íáv> nere oir’^red to shoot hin if he attempted to escape 0 
On 30 Augusrt 194-6 5 while CALK was retuming with his f ellovr con- 
vietc frea h-ls piacé of workp an atitomobüe passed and 3lcnrred 
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CAj.LL .'Víy&ejtpteci ’ío ra~z':) ttm űaí% the door oi' vfoieü nae 
aireíjc^ opon to récéivé him, out he ma shot dov/n by the guartís 
before he reached the cár* 

V 0 Contacts with Italian Perscnalitie3 ; 

73* VAJTA has dose contact ffith Fausto PECQRARI, Deoo-Christian 
deputy, vho paved the way fór him to meet Premier DE GASPSRI* 

TÁJT A, ao well as hl a wife, cames írom an indust rialist íamily. 

DE (XSPERI gave him eertain encourageawrit in his att**Mpts to 
transfer to Italy, Hungárián industrial assets, vrhich had been 
tran sport ed to the French Zone, Austria. However, VAJTA wae un- 
able to accompliah this transfer, bscause of the indeciaion of 
the Italian genrernment and the antagoniem of the French, -who op- 
posed the deal* 

VI . Contact wlth tha British Intelligence Servicé t 

14o The British Intelligence Service approached VAJTA, through a 
> British colonel, ttü, who suggested VAJTA aettle in Cairo, where 

he could work to advantage fór the benafit of his country, 

Source notea i It is to be nőt ed that King 200 of Albánia lives 
in Cairo, and alsó estebllahed in that city is an important 
representation of King PETEK of Jugoslavia. It can be assumed 
that the British intendod to utilize the Services of VAJTA in 
their om Balkan program* VAJTA stated he doos nőt intend to 
live in Cairo, becauae he has no confidenee in the British* 

VII, Comment i 

15* VAJTA assorts that he left the FIS in Januaiy 1947, and that he 
has been working independerrtly ever sincs* Rowever, from other 
sources - KüKENNr, JK29, AE754, our station Portugál - it is 
known that VAJTA nas in Paris and iladrid in February and iferch 
1947; and that shortly befpre his árrést (italian) he had shown 
• tonaignor Ferenc NYTSZTGR a cable he had received from the B*Doc 
infonnlng him of the arrival in Romé of Soviet agent, SZARVAS, 

In view of these facts, it is safe to assums that VAJTA is still 
Ín the French service* (This would suggest tbat the CAÜE-TROIKA 
affair, v/hich up-to-date all Information has been of French origln, 
must continue to be taken -nith a grain of aalto) 

l6„ VAJTA admittod to AE754 that the IHingarian National Council con- 
sists of only one mán - Ferenc VAJTA, himself * 

17° AE754, though ho realiees that VAJTA is an unscrupulous character, 

sympathizes ?alth his political alma# He stated that Kristóf >AUAT 
infomed him that his father, the ex-Premier, had ahunned meet ing 
VAJTA* VAJTA has prerviously info rmod the ex-Praaier of his isten- 
tion to visit him at Capri ; bút when VAJTA arrived at the Island 
he főúrid the KA HAT house closed* 

IŐ* The fact that VAJTA was released on DE GASFERPs peraonal inter- 
v ént ion is an indication that he ndght already be vjorking far the 
Italian s ; and judging from his orm statemenfcs, alsó fór the 
British* 

19 c 7AJTA carefully avoids mentioning the fact that he is a fugitlve 
from an American internment camp fór war criminals* 

20* In Part B of this report, reference is raade to the "HALLAT Fund", 
the existcnce of which has been report ed by this station on a 
numbsr of occasions* 7 hl 3 fund is handled collectlvely by Báron 
László BAKACH-BESSEÍíTEr, former í&nister to Bem, now in the Ü.S*A*; 
Báron Antal RADVANSKT, foroer aecretary of the Hungárián National 
Dónk, presently in Svdtzerland; and Báron Gábor APOR, former 
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Hungáriám líinirrter to the Vatiean, ex-Preroior fílklos KALlAY, 
both in Italy. Nőne of these mén have been in contact with 
VAJTA# In fact, APOR is bittarly oppoaed to VAJTA*a re- 
appearance on the Hungárián political seene. From this, it 
could be assuaed that the National Hungárián Coundl wdets 
only on paper as a "corver" fór YAJTA’s actlvitlea mibaidtzed 
by, and on behalT, of the French InteULigence Service., 
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